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What’s 
News 


Business € Finance 


.S. stocks plunged, re- 

flecting fears that the 
Fed’s emergency measures 
may not be enough to ward 
off a coronavirus-induced re- 
cession. The Dow sank 12.9%, 
losing nearly 3,000 points, 
while the S&P 500 and Nas- 
daq both fell around 12%. 
The 10-year Treasury’s yield 
posted its largest one-day 
drop since 2009. Al, A6, B1, B11 
+ U.S. crude-oil prices 
slid below $30 a barrel to 
a fresh four-year low. B11 


+ U.S. airlines, reeling 
from the coronavirus crisis, 
are seeking over $50 bil- 
lion in financial assistance 
from the government. Al 


+ Amazon plans to hire an 
additional 100,000 employees 
in the U.S. as millions of peo- 
ple turn to online deliveries 

at an unprecedented pace. Al 


+ France hit Apple witha 

$1.23 billion antitrust fine for 
allegedly orchestrating a dis- 
tribution cartel with wholesal- 
ers that lasted several years. B1 


+ Comcast’s Universal said 
it is making movies avail- 

able for home viewing while 
they are still in theaters, de- 
parting from Hollywood’s es- 
tablished business model. B1 


+ Fiat Chrysler and Peugeot 
maker PSA are stopping al- 
most all car production in 
Europe. VW has shut facto- 
ries in Italy and Spain. B1 


+ Companies world-wide 
are drawing down credit 
lines at the same time, forc- 
ing banks to cough up large 
sums on short notice. B11 


+ Lockheed Martin named 
telecom industry veteran 
James Taiclet to succeed 
Marillyn Hewson as CEO. B4 


World-Wide 


— o 


@ The Trump administra- 
tion urged Americans to 
avoid nonessential travel 
and large gatherings, in a 
significant escalation of its 
recommendations aimed 
at slowing the spread of 
the coronavirus, as leaders 
around the world moved to 
close borders and restrict 
movement. A1, A4, A6-A9 
@ The coronavirus is reach- 
ing some of the world’s most 
vulnerable countries, with 
officials in Africa and Latin 
America fearing the impact 
will be devastating. A8 


+ An Ohio court rejected Gov. 
DeWine’s request to postpone 
the state’s Tuesday primary, 
but the governor declared 
that the state’s top health of- 
ficial will order polls closed 
as a health emergency. A3 


+ Public and private schools 
are closed for nearly 30 mil- 
lion children across the U.S.— 
more than half of the na- 

tion’s school enrollment. A7 


+ A federal judge dismissed 
part of Mueller’s case against 
a Russian firm after the Jus- 
tice Department said the 
company was trying to game 
the U.S. court process. A3 


+ Russia’s highest court en- 
dorsed Putin’s proposed con- 
stitutional changes, removing 
a hurdle to his potentially re- 
taining power until 2036. A18 


+ Netanyahu faces a tougher 
fight for his political survival 
after Israel’s president for- 
mally asked Gantz to try to 
form a new government. A18 


@ The Senate approved a 
short-term extension of a 
batch of expired domestic 
surveillance powers that 
lapsed over the weekend. A3 
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Stocks Slide Amid Clampdown 


Governments Enforce Stricter Measures 
To Slow Spread of Infections in U.S., Europe 


The Trump administration 
urged Americans to avoid non- 
essential travel and large gath- 
erings, in a significant escala- 
tion of its recommendations 
aimed at slowing the spread of 
the novel coronavirus, as lead- 
ers around the world moved to 
close borders and restrict 
movement. 

As the center of the pan- 
demic shifts to Europe and the 
U.S., President Trump’s admin- 
istration outlined new guide- 
lines encouraging the public to 
end discretionary travel and to 
avoid gatherings of more than 


By Talal Ansari, 
Andrew Restuccia, 
Liza Lin and 
Catherine Lucey 


10 people. The guidelines also 
encourage home schooling, in 
addition to avoiding bars, res- 
taurants and food courts. 

“Each and every one of us 
has a critical role to play in 
stopping the spread and trans- 
mission of the virus,” Mr. 
Trump said at the White 
House on Monday. 

U.S. stock markets dropped 


sharply, as fears continue that 
the measures won’t be enough 
to ward off a recession caused 
by the pandemic. Economic 
data from China painted a 
bleak picture of the impact that 
government lockdowns have 
had, with business activity for 
the first two months of the 
year turning broadly negative 
for the first time on record. 
Mr. Trump said he wasn’t 
considering a nationwide lock- 
down and wasn’t currently 
planning domestic travel re- 
strictions. 
Please turn to page A8 
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Communities Fight 
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Back as Virus Takes Toll 
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SOMBER EFFORTS: A lab sample was taken from Lee Dinzik for testing for 


= - 
the coronavirus 


at a drive-through facility in West Palm Beach, Fla., on Monday. In Bergamo, Italy, the 
coffin of a person who died from Covid-19 was brought into a cemetery. 


Amazon 
To Hire 

100,000 
Workers 


By DANA MATTIOLI 


Amazon.com Inc. plans to 
hire an additional 100,000 em- 
ployees in the U.S. as millions 
of people turn to online deliv- 
eries at an unprecedented pace 
and Americans continue to re- 
orient their lives to limit the 
spread of the new coronavirus. 

Amazon plans to deploy the 
new workers to fuel its sprawl- 
ing e-commerce machine and 
is raising pay for all employees 
in fulfillment centers, trans- 
portation, stores and deliveries 
in the U.S. and Canada by $2 
an hour through April. In the 
U.K., pay will go up £2 ($2.45) 
an hour and about €2 ($2.24) 
an hour in many European 
Union countries, according to 
the company. Amazon now 
pays $15 an hour as a starting 
wage to workers in its fulfill- 
ment centers around the U.S. 

The tech giant’s decision to 
go on a hiring spree and boost 

Please turn to page A6 


Airlines Press for Aid 
Topping $50 Billion 


Reeling from the coronavirus 
crisis, U.S. airlines are seeking 
over $50 billion in financial as- 
sistance from the government, 
more than three times the size 
of the industry’s bailout after 
the Sept. 11, 2001, attacks. 

The exact form of the aid— 
and the amount—is under dis- 
cussion with Trump adminis- 
tration officials and 
congressional leaders. A poten- 
tial aid package could include 
government-backed loans, cash 


THE 
CORONAVIRUS 
PANDEMIC 


Making It Work: A postman 


carries on during crisis, A6 


Gerald F. Seib: Finding 
answers beyond the 
Beltway, A4 


Traders question 
effectiveness of circuit 
breakers, B1 


By Alison Sider 
in Chicago 
and Ted Mann 
in Washington 


grants and other measures in- 
cluding relief from taxes and 
fees, according to an airline 
trade group and others familiar 
with the discussions. 

“We’re going to back the air- 
lines 100%,” President Trump 
said at a news conference Mon- 
day. “We have to back the air- 
lines. It’s not their fault.” 

Industry trade group Air- 
lines for America, or A4A, also 
proposed $8 billion in grants 
and guarantees for cargo carri- 
ers. U.S. airports are separately 
seeking $10 billion in assistance 
amid forecasts for full-year 
losses approaching $9 billion, 
according to a person familiar 
with the request. 

Airlines are facing an exis- 
tential crisis, with United Air- 
lines Holdings Inc. alone esti- 
mating its revenue would be 
down $1.5 billion in March from 
a year ago and would post a 

Please turn to page A4 


Dow Industrials Plummet 


Nearly 8,000 Points 


By Caitlin McCabe, 
Anna Hirtenstein 
and 

Chong Koh Ping 


The Dow Jones Industrial 
Average plunged nearly 3,000 
points Monday—its steepest 
decline of the monthlong sell- 
off—reflecting fear the emer- 
gency measures taken by the 
Federal Reserve may not be 
enough to ward off a coronavi- 
rus-induced recession. 

The decline underscores the 
level of worry among investors 
since the pandemic escalated 
and disrupted supply chains, 
sidelined workers and infected 
tens of thousands of people 
world-wide. To combat the po- 
tential economic fallout, central 
banks and governments have 
put in place various stimulus 
measures. 

Those efforts, so far, have 
yet to stem the selloff. The S&P 
500 is down 30% from its peak 
reached less than a month ago. 
Shares in the two largest U.S. 
companies by market value— 
Apple Inc. and Microsoft 
Corp.—each dropped more than 
12% Monday. 

“This is what panic looks 
like,” said Patrick Healey, presi- 
dent and founder of Caliber Fi- 
nancial Partners. “It doesn’t 
matter what the Fed did over 
the weekend or what they 
could have done, the trading 


activity in the market is reflec- 
tive of fear and uncertainty. 

“The only thing that is going 
to calm markets is seeing the 
number of [coronavirus] cases 
go down,” he said. 

The steep fall in stocks sent 
investors scrambling toward 
U.S. government bonds, with 
the 10-year Treasury’s yield 
posting its largest one-day de- 
cline since 2009. The bench- 
mark crude price, meanwhile, 
fell to a four-year low. 

The blue-chip stock index 
plummeted 2997.10 points, or 
13%, to 20188.52, marking the 

Please turn to page A10 


Largest one-day percentage 
declines of the Dow Jones 
Industrial Average 


Oct. 19, 1987 
-22.6% 


March 16, 2020 


Oct. 28, 1929 
-12.8 
Oct. 29,1929 
-117 
March 12, 2020 


Source: Dow Jones Market Data 


Extreme Volatility 
In Shares Isn’t Due 
Just to the Pandemic 


Computerized trading can dictate selling 
more simply because selling is on the rise 


By GUNJAN BANERJI 
AND GREGORY ZUCKERMAN 


Traders like Michael Po- 
mada help explain why the 
stock market is going 
through its most turbulent 
period in recent memory. 

Mr. Pomada was in good 
spirits as he drove his con- 
vertible to his office in Los 
Angeles’s Century City com- 
plex before sunrise on March 
9. Investment funds managed 
by his $4.5 billion firm, Cra- 
bel Capital Management, 
were up about 5% for the 
year. He wasn’t especially 
concerned about financial 
markets or the economy, 
even though oil prices were 
tumbling that morning. 

Yet, all day, Crabel sold 
stock futures and other in- 
vestments, contributing to a 
2,014-point, or 7.8%, drop in 
the Dow Jones Industrial Av- 


erage. 

Two days later, the blue- 
chip index fell into a bear 
market—as Mr. Pomada’s 
firm continued selling— 
bringing an abrupt halt to an 
11-year bull run that began 
in the throes of the financial 
crisis. 

Like a growing number of 
investors today, Crabel relies 
on preset algorithms to 
make computerized trades. 
They are dictated by a series 
of inputs. And one of the 
most important of these in- 
puts is the market’s own vol- 
atility. 

As a result, when things 
get wild, the computers at 
Crabel and other firms start 
selling—helping make it 
wilder still. 

“We need to cut position 
size when market volatility 
pops,” even if the positions 
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DLL Technologies 


Ahead of the pack. 


Over the past 3 years, we beat the 
industry in global server revenue and 
became #1 in global server volume. 


Learn More: DellTechnologies.com/Servers 
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3 5 Yo Server revenue growth 


(12 qtr. comparison) 


Source: IDC Worldwide Quarterly Server Tracker, Q3 2019. Server shipments and revenue 
growth are for the twelve quarter period from Q4 2016 through Q3 2019. A statistical tie 
(within 100 bps for units) exists for time period Q4 2016 through Q3 2017. 


